
 

MINUTES OF THE ANNUAL GENERAL MEETING 2013 

Minutes of the AGM for the year 2012 held on Wednesday 15 May 2013 at 5.00pm at the 
Institute of Internal Auditors – Australia, Level 7, 133 Castlereagh Street, Sydney NSW 2000 

 

1. Welcome and apologies 

The President opened the meeting at 5.10 pm and welcomed all members, guests and staff 
to the 33rd Annual General Meeting and informed the meeting that the agenda, minutes and 
concise report were distributed by post or via email, and placed on the website, on 22 April.  
The President advised that a quorum existed and that there were 19 Proxy Forms.  

 

In attendance:     Catherine Blunt, President & Chairman 

   Dave Barry  

Claire Hamilton 

   Stephen Horne  

Lee Sullivan 

Bruce Turner 

  Peter Jones, CEO 

  Julie Young, Company Secretary 

  Rick Watson, External Auditor 

 

Various Members of the IIA-Australia totalling 17 as recorded in the attendance book, 
and other guests 

 

Apologies:  

Andrew Cox, Margaret Nicholls, Michael Martyn, Malcolm Duce, Sam Spadavecchia, 
Len Scanlan, Marita Corbett, Adam Christou, Christopher Davies, Paul Smith, Kylie 
Ch’ng, Petr Zuzanek, David Camilleri, Nicola Hayward, Ewan Stoddart, Angus 
Dickinson, Robert d’Ambrosi, Stefano Giorgini, Chris Grant, Garran Duncan, Tom 
Wilson, Andrew Brookes, Punitha Kailasam, Frances McMillan, Barry Zandbaf, Clive 
Gough, Eric de Haas, Fred Le Tran, Ian Williams, Karu Karunanithi, Marcel Hissink, 
Maria Russian Villalba, Mauro Galietta, Peter Tighe, Simon Granville, Sophia 

McGinn, Mark Harrison. 

 

2. Minutes of the 2012 Annual General Meeting 

Motion to approve the Minutes of the 2012 Annual General Meeting for the year 2011, 
held on 16 May 2012; moved Cath Blunt, seconded Bruce Turner. 

The Meeting Resolved: 

That the Minutes of the 2012 Annual General Meeting for the year 2011 be 
confirmed as a true and correct record, and that the Chairman should sign them 
accordingly.  

 

3. Financial Statements for the year ended 31 December 2012 

The President addressed the meeting on the financial statements and the Concise and 
the full Annual Reports for 2012.  Ms Blunt advised that the full Annual Report is 
available on the IIA-Australia website www.iia.org.au  

 

http://www.iia.org.au/
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Ms Blunt particularly commented on the fact that there was a loss in 2011 and that this 
continued in 2012 with the sustained investment in the Graduate Certificate of Internal 
Auditing and the downturn in numbers attending professional development courses. 
There had been operational changes to arrest the slide.  IIA Global had offered a 
$US300,000 line of credit which had not been drawn upon.  There were no issues 
relating to being a going concern. 

 

Motion to receive, consider and adopt the financial statements for 2012, Moved Cath Blunt; 
seconded Stephen Horne.  

The meeting was opened to questions. 

There had been questions submitted in advance of the meeting and the External Auditor 
responded to these in note form (see attachment of questions and responses) and verbally. 
The External Auditor was able to allay concerns relating to these questions.  

Other questions from the floor related to Board oversight, membership numbers, ongoing 
costs. The Chair commented on the processes now in place regarding cost controls, 
operational plans particularly in relation to member retention and growth, the re-vamp of the 
professional development program.  

Members commented that they were willing to assist in any way they could. 

The President undertook to supply a half yearly financial report to members. 

The Meeting Resolved: 

That the financial statements for the year ended 31 December 2012 be adopted. 
The vote was 29 for, 4 against, 3 abstentions. 

 

4. Election of Directors 

The President reported that  

 The Nominations Committee had assessed the nominations received against 
the specified criteria and recommended the following: Catherine Blunt 
CFIIA, Stephen Horne CFIIA CIA CRMA, Len Gainsford CMIIA CRMA, Mark 
Harrison CMIIA CIA, Lee Sullivan CMIIA. 

 All have each formally consented to act as a Director. 

 There were nine nominations received. Successful and unsuccessful 
nominees were officially informed of the result of the nomination 
process.  Unsuccessful nominees were given the opportunity to 
discuss reasons with the Nominations Committee chair. 

There were questions from the floor regarding the process. The process 
was explained - the Board indicates what size it wishes to be; the Call for 
Nominations is made; the nominations are assessed by the Nominations 
Committee using an assessment tool developed to be used in conjunction 
with the criteria to be addressed; the nominations considered to show 
very good potential as Board Directors were recommended to the Board 
for consideration; the Board considered the recommendations and the 
preferred candidates were presented to the members. The process is 
governed by the Constitution. 
 
The President undertook to have a review of the nominations process take 

place in the next 12 months. It was agreed that better communication 
about the process was most important; that is was important that the 
process was transparent. 
 
A ballot was then held. The scrutineers Des Brady and Raj Kant reported 
the results to the Chair of the meeting. 
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Motion to elect the nominees for Director, as listed in the agenda and voted for by members 
either via proxy or in person; moved Dave Barry, seconded Claire Hamilton. 

The Meeting Resolved: 

That the directors nominated were elected, effective 15 May 2013, for a two year period.  

Catherine Blunt advised that Board at its meeting on 15 May had elected Mr Stephen 
Horne as its Chairman and Mr Lee Sullivan as senior Vice President and Mr David Barry as 
junior Vice President.  

 

5. Other business  
There was no other business brought before the meeting 
 

6. Close 
The Chairman presented certificates of appreciation to the outgoing directors who had 
resigned or retired – Andrew Dix, Marita Corbett, Stefano Giorgini. 
 
The Chairman thanked the scrutineers, Des Brady and Raj Kant, for their assistance in 
the conduct of the election and the business matters. 
  
The Chairman declared the meeting closed at 6.25pm and thanked members and guests 
for their attendance. 

 

CONFIRMED AS A CORRECT RECORD 

              

President:        Date: 
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Attachment 

1.       Preamble to questions 
 As at 31 December 2010, 2011 and 2012, the IIA had received fees in respect of 

subscriptions for the activities of the following year amounting to $949k, $1,093k 
and $1,212k respectively.  A portion of these receipts have been paid to cover costs 
in respect of the year following 31 December (ie prepayments) amounting to 
$209k, $312k, and $212k respectively.  The funds remaining from fees collected in 
advance should be represented by at least cash, plus receivables less payables at 
the end of December each year, being at least $760k, $781k, and 1,000k 
respectively.  A review of the actual available funds available indicates that these 

amounted to $888k, $359k, and $263k.  In other words, as at 31 December 2011 
the IIA had spent $422k of 2012 income settling costs from 2011, and by 31 
December 2012, had spent $$737k of 2013 income on settling costs from 2012.   
 
This trend is extremely worrying, and raises questions regarding the financial status 
of the IIA.  My questions regarding the financial statements are as follows: 
 

a)        To the auditor - given that there are clearly cash flow problems, and 
the IIA has been living off future revenues, how has he been able to 
resolve his responsibility as an auditor to determine whether the IIA 
remains as a going concern, and why is there no mention of the financial 
stress in either the financial statements or his audit report. 

The auditor examined cash flow projections and questioned the Chief Executive 

Officer on at least 2 occasions during the course of the audit to determine that the 
organization can survive on its own cash flows. 

 

The cash flow projections were matched against current month end cash balances. 

 

The auditor sighted documentation relating to the non-revocable revolving line of 
credit provided by The Institute of Internal auditors, Inc, and noted this was 
disclosed in the notes to the accounts under the heading of Economic Dependence 

 

The auditor has been informed that as at 14 May, 2013, four and a half months 
after the end of the financial year, there has been no draw down on the line of 
credit 

 

The auditor was satisfied that the financial statements adequately represented the 
Institute's financial standing without need for further disclosure in the auditors' 
report 

 

b)        To the auditor - a significant part of the assets relate to intangibles 
(being database, graduate certificate, and trademark) that are valued at 
cost less accumulated amortisation.  Please explain what these intangibles 
comprise, how he has assessed whether cost less accumulated 
amortisation is an appropriate valuation method, and how has he 

determined that there is no impairment in the value of these assets. 

The Intangible Assets are disclosed in Note 7 to the accounts, by asset description 
and also by dissection of additions and amortization charge for the year. 
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The auditor prepared his own net present value calculations in relation to the 
intangible assets. 

 

The auditor examined net present value calculations prepared by Institute staff. 

 

The auditor met with the the Chief Executive Office and worked through the net 
present value calculations to determine a value of the intangible assets that 
appeared to be realistic in the circumstances. 

The auditor performed sensitivity testing on the net present value calculations to 
determine that the discount value would have to move by more that 100% before 
the calculated value fell below the carrying value of the intangible assets. 

 

The auditor formed the opinion that the intangible assets were disclosed at a 
carrying value not less than the value determined by a realistic net present value 
calculation. 

  

  
c)        To the directors - both outgoing and potentially incoming.  Past 
(and some existing) directors have allowed a situation to arise whereby 
future revenues are being used to pay past costs.  Given that the financial 
situation that IIA is currently in. there has got to be a question whether 
the IIA has moved significantly towards the grey area of whether it has 
been trading while insolvent - are the directors willing to be personally 
liable for the IIA's debts should that point be reached and are they willing 
to subject themselves to the scrutiny of ASIC? 
  

Directors are fully aware of their responsibilities to the members and under to law 
to ASIC. The IIA-Australia at no stage was trading while insolvent – cashflows were 
sufficient to service debts. 


